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ENGLISH VERSION

Instructions : (1) Attempt the questions on the basis of internal
options.
(2) All questions carry equal marks.
(3) Figures of the right indicate of the question.

1 Discuss the reasons of increase in ratio of non-performing 20
assets of nationalized banks.

OR
1 (@) Explain the process of credit creation with illustration. 10
(b) Explain the functions of Reserve Bank of India. 10
2  What is money ? Discuss in detail the various functions 20
of money.
OR
2 (@) Explain the purchasing power parity theory of 10
exchange rate.
(b) Explain the concept of bond rates, bill rates and 10
deposit rates.
3  Explain traditional and non-traditional functions of 20
commercial banks.
OR
3 (@ What is high powered money ? State the different 10

sources of high power money.
(b) Explain the demand and supply theory of exchange 10
rate.
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4  Explain the Lonable Fund Theory of Interest.

4 (a)
(b)

OR

Discuss the basic components of financial system.
Explain the main characteristics of un-regulated
credit markets in India.

5 Write short notes : (any two)

ey
)
3)
4)
()
©6)
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Qualitative Credit Control

Inflation and rate of interest

Importance of Commercial Bank.

National Bank for Agriculture and Rural Development
Guiding principles of safe credit.

Limitations of credit creation.
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